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- Note No.22: Notes Forming Part of Accounts

L

Accounting Policies

a) Method of Accounting

b)

d)

i) The Company follows mercantile system of accounting and recognises income
and expenditure on accrual basis.

ii) The financial statements are based on historical cost. These costs are not
adjusted to reflect the impact of the changing value in the purchasing power of
the money.

Fixed Assets
Fixed Assets have been stated at cost of acquisition less depreciation. Cost includes all

expenses related to acquisition & installation of the concerned assets.

Depreciation
Depreciation is provided as per the provisions of The Companies Act, 2013 in

accordance with the rates specified in Schedule II on “Straight Line Method”.
Depreciation on additions made during the year to assets, is provided on pro rata basis
at the prescribed rates as required by Note 2 of Schedule II, Part C to The Companies

Act, 2013.

Revenue Recognition

The Company is following the “Percentage of Completion Method” of accounting, as
per this method, sale of real estate development is recognised in the standalone statement
of profit and loss in proportion to the actual cost incurred as against the total estimated
cost of project under execution with the company on transfer of significant risk and
rewards to the buyer.

In accordance with the “Guidance Note on Accounting for Real Estate Transactions
(Revised 2012)” (Guidance Note), revenue of such project is recognized on percentage
of completion method provided the following thresholds have been met:

(a) All critical approvals necessary for the commencement have been obtained;

(b) The expenditure incurred on construction and development costs is not less than 25
per cent of the total estimated construction and development costs;

(c) At least 25 percent of the saleable project area is secured by contracts or agreements
with buyers; and

(d) At least 10 percent of the agreement value is realized at the reporting date in respect
of such contracts and it is reasonable to expect that the parties to such contracts will
comply with the payment terms as defined in the contracts.

Determination of revenues under the percentage of completion method necessarily
involves making estimates, some of which are of a technical nature, concerning, where
relevant, the percentages of completion, costs to completion, the expected revenues
from the project or activity and the foreseeable losses to completion. Estimates of

—_project income, as well as prO_]CCt costs, are reviewed periodically. The effect of
A""‘%ges if any, to estimates is recognized in the financial statements for the period in

ch such changes are determined.
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During the current year the Company has undertaken four Plotting Schemes namely
Sukali Gupchup, Hingana, Khapapeth and Nara Layout, as all the plotting schemes are
at initial stage and none of the threshold mentioned above are satisfied, revenue from
these projects are not recognised for the year ended 3 1% March 2019.

During the year under audit the Company has filed Suit for specific performance of
Contract and cancellation of registered sale deed dated 23-07-2018 and permanent
injunction valued at ¥ 2,65,00,000/- . The matter was referred for mediation and the
matter was finally settled for a compensation of T 46, 00,000/- on 20-02-2019. The said
compensation has been offered to tax for the year ended 31° March 2019 net of
expenses incurred.

e) Inventories
Inventories are valued as under:
a) Completed Flats - At Lower of Cost or Net Realizable value
b) Construction Work-in-Progress - At Cost

Construction Work-in-Progress includes cost of land, premium for development rights,
construction/development costs, allocated interest and expenses incidental to the projects
undertaken by the Company.

I[I. Contingent liabilities not provided for: ¥ Nil Previous Year ¥ Nil
III. Directors Remuneration ¥ 4,80,000/- Previous Year < 2,40,000/-

IV. Foreign exchange Inflow and Out flow :
Out Flow ¥ Nil/ Previous Year ¥ Nil
Inflow ¥ Nil Previous Year ¥ Nil
V. Earnings Per Share

Particulars 2018-19 2017-18
Profit attributable to Equity share holders — A 13,00,351.53 23030.00
Number of equity shares — B 20,000 20,000
Number of potential equity shares — C 20,000 20,000

(Previous year — Number of potential equity
shares — Share Application money)

Earnings Per Share [A/B] 65.02 .15
Diluted Earnings Per share [A/(B+C)] 65.02 1.15
Earnings per share and diluted earnings per share have been calculated as per Accounting
Standard — 20 — Earnings per Share.




