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I Whereas, ()

progress of imple

MS.NTC Lid.  The Board noted fhy the rev
the company M/S.NTC L., which were sanctioned by the Board, were in the
advanced stage of

‘M/s.National Textile Corporation (Tamil Nadu & P

subsidiuary i.c.

BENCH-I
ORDER

1e Board took a review hearing (RH) on 28.3.06 1o ‘review the
mentation of the schemes sanctioned by the Board for revival of

ival schemes for 8 (eight) subsidiaries of

2
' . . . \F
implementation, but the sanction of the revival scheme for the 9
ondicherry)’

of revival schemes

[NTC(TN&P)] was under consideration by the Board. The status
for the 9 subsidiaries are briefly stated hercunder:-
S.No. | BIFR Case Subsldisry Unlts Date of | Networth 10 [ Accumulated fosses to gel
No. sanction  of | tum posltive | wiped-off  during  the
the revival | during e | financial Sear (1Y)
scheme by the | financiol
y Bourd year (I'Y) __
J 1 534092 NTC (APKKM) Ltd, 72102 - 2006-07 2009-10
|5 }‘5’33792 NTC(GUIARAT Ltd. | 197202 200304 | Mot o be Wiped-off during
. - e the scheme period
1. 336592 NTC (MN) L. 2507102 200910 2009-10
TR en———
R VTV T NTC(MPY Lid, 127202 | 200910 2010-11
& '503193 NTC (WBABO) Ltd, 15/2/02 2009-10 | Not 1o be wiped-off during
R the scheme period
G. 504/93 NTC (UP) L1d. 21/3/02 2003-04 | Not to be wiped-off during
oo = L the scheme period
7. -505/03 NTC (SM) Ltd. 251102 2005-06 2010-11
g | 50194 NTC(DPR)THd, 2212702 " 2007-08 2009-10 |
:T') - seugd WNTC (TN&P) Ltd, Sehe ne, . pot )
| eSicaag,
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2, And, whereas, the Board, in ils_safc!'hcaring h‘b!d“ijn“ZFT'.lOG, noted, interalia,
g s chal f

(hat the CMD ol

M8 NTC Lid., pr

1e M/s.NTC(11C) proposed mcrgui' of all E:Ii_“f:'f? (nine) subsidiarics of
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proposced merger would not interfere with the revival schemes already sanctioned by
(he Board for revival of its subsidiatics: e, besides making ix request for approval of
the merger of the nine (9) sub: idiaries of the company M/s. NTC Ltd. with
M/s.NTC(HC) w.¢.f. 1.4.05, alsa requested the Board (o extend the scheme periods, in
respect of those revival schemes whose scheme periods had already ecxpired, till
31.3.08. The Board, in the said hearing held on 28.3.06, amongst other direction(s),

issued the following direction(s):-

»

» The merger of the nine (9) subsidiarics of the company M/s.NTC
Ltd. with the M/s.NTC(HC) would stand approved w.c.f. 1.4.05.

» “The scheme periods, in respect of revival schemes carlier
sanctioned by the Board for the eight (8) subsidiaries of the company
M/s.NTC Ltd., would “stand extended” upto 31.3.08 for implementation
of the un- -implemented provisions of the respective schemes.

> Thc IDBI would discharge the function - as the OA for
preparation/submission of révival scheme, for rchabxhtatlon of the 9"
subsidiary e for  NTC(IN&P), to the Board for s
consideration/approval by the Board.

3. And, whereas, the CMD of M/s NTC(HC), vide its letter dt. 27.8.06, submitted
1o the Board that, in pursuance to the direction(s) given in the Board’s hearing held on
28.3.06, M/s.NTC(HC) as well as all its ‘ninc(9) subsidiarics have already taken
action(s) to complete the legal rcquirements, including filing of rctums with the
‘Registear of Companics’ (ROC), as may be required. He requested the Board to issue
suitable dicection/order, in tcnns ol the provision Ws 18(5) of the Act, to the ‘Income
Tax Deptt.’ to permit M/s NTC(1C) 1.td. to carry forward and set-ofT the accumulated
logses and the i al;ls_‘rbcd deprecialions, pertaining 10 its nine (9) subsidiarics, against

g
the prof'ls of NJ C'“{P{C} ul;rdaxauml/e\cn'.ptmn of the *I. Tax Act.'
4’.* ; _-,'.‘,f' ‘h
A ,,\\

q. .And wh:,reas, thc Béaﬁ!s-pn consideration of the facts, merits of the case and
nmunh. o:x record, noted thal Np’ NTC(HC), in their suid letter dt. 27. 8.06, Lasically
sought wqfq s 72A of the ‘Inco:m, Tax Act’, which i$ applicable only in respect of
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the “scheme of merger! amalgamation” of the company(iesyume(sy. The Board further

noted that the CMD of M NTCHC) submitted in the Board's hearing, held on
28.3.06, that the merger of nine (9) guhsidiarics was proposed primarily for the purposc
of ‘administrative convenience' and he¢, instcad ol opting for formulation/sanction of s
scheme for merger/amalgamation of all the nine(9) subsidiaries, rcqucstca the Board
permit all the subsidiaries of M/s NTC [ad. te implement the schemes alrcady
sanctioned by the Board for revival of all these subsidiaries of M/s NTC Ltd. The
Board further noted that it wag unlikely that the ‘Income Tax Deptt. would consider
both the refiefs i.e. the reliefs, as contained in the respective schemes sanctioned by the
Board, for the revival of cach of the subsidiarics of M/s NTC Ltd. and also the reliefs
which is/are applicable oily in the case of ‘scheme of merger/amalgamation’ of the
company(ies)unit(s), It view of this, the Board, vide its order di.24.11.06, directed
that it would not be possible to issue any amendmentorder u/s 18(5) of the Act
regarding grant of relicls Ws 72A of the I.Tax Act-1961 to the company M/s NTC(HC),
but the subsidiaries of NTC(HC) wauld be entitled for all the reliefs, including the
relicfs cavisaged from the {.Tax Deptr., as contained in the respective revival schemes

sanctioned by the Board for rehabilitation of cach of the subsidiary units of M/s NTC
I.td.

3 And, whereas, M/s N'I‘C(H'C), vide their anothier letter di. 13.6.07, brought-out,
iu!cm//fla, to the notice of the Board thai, by the time the order for merger was issucd by
!hc Board, the erstwhile sul;sidiat)j companics approved their annual accounts for the
'Y 2005-06 in the mectings of the ‘Board of Dircetor” (BOD)/ in the meetings of the
AGM of the respective subsidiaries. He further informed the Board that the annual
accounts for FY 2005-06 for the nine (9) subsidiary companies were also submitted to
the Parliament, e also informed (e Board (hat the CAG sugpested to them o
consider the effective date ol merger of nine (9})(@1(1!211’!(:5 as 1.4.06, cepcc:ally as the
company-wise/subsidiary-wise accounls for llu. l‘)’ 2005-06 wcr. alrcady completed
earlier and, in the date of merger ts now wnhtdcn.d us 1.4. 035, it would be necessary o
1e-open the accounts for FY 2004 O’x in rc5pcct (:l’"m‘I these nine. (95 subsidiarics, [le,

finally, requested the Bozrd to jssue an ()(dc( to llu ciiect that thc. datc of merger of the
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it (2) subsiciasies of Nfs Ni+ Lid. would be reckoned as 1,4.06, instead of 1.4.05,

Aswas approved by the Board in its st hearing held on 28.3.06.

0, And, whereas, the Board, having given due consideration to the above reques|

mide by M/s NTC(IIC) Ltd., ucuorded 1S approval for considering the effeclive date of

merger of all the nine (9) subsidiaries of M/s N1C Lad. as 1.4.06, instead of 1.4.05, as
was directed by the Board in its last hearing held on 28.3.06. ‘Ihe Board turther
directed that the cffective date of merger would not be further ‘changed/shified and the
NTCHC) and all its nine (9} subsidiarics would take necessary steps to ensure merger
of these nine (9) subsidiarics with M/s NTC Ltd. w.e.f 1.4.06.

7. And, whereas, the MA(IDR), vide their letter di. 24.9.07, informed the Boatd
that they reccived a revised scheme from M/s NTC., and the MA(IDBI) (orwarded the

satie to the Board alongwith the status report for approval of the said scheme by the
Boned,

5 Aad, wheréas, (he Board, on consideration of the said vevised/modified scheme
nated, interatio, hai the said scheme was prqn"'md/«ubnml« d s modification in /o the
35-06, reported (o have been sanctioned by the Board in its hearing held on 28.3.06.
A e Board, apparently, did nol sancticn any scheme during its ;said hﬁ:aring held on
78,306, the Board, vide its letier di16. ] 107, divected the MA(IDBY) to furnish copy
ol (hc.fSS-Oé slated to have beeu satictioried by he Board, i its said hearing beld on
28.3.06,

9. And, whereas, the MA@IDBID, vide their rcply dt. 12,12.07, infou'nlcd; interalio,
the Boaed that the Board, in its said hearing held on 28.3.06, permitted the following

key modifications: -
(\h {hu prt?pqsa( 0{ Mis NTC Lid. was justified, merger of nine (9)

AN
subsndmms wnh the holding company was approved in public interest
e.f, 14,08,

To facililate mkaluu- cilorts of the company, in view of substantial

()

\ .‘F mudu‘m,mun;l/}/{m” been undertaken, as per the provisions of the S§-
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(iti)

(iv)

(v)

(vi)

(vii)

incume (o company and betier use of assus,

06, und to ¢nsure sustamed

the company was pt.(ll]lll(,d 1o invesl lll tonslrut.llon of mlq'rdlul
textiles/handicrafts plaza, jnternational tmde towers on th mill Lnds,

after taking approval of the “Govt of Cujaral' (GOG), il required, and

“the ‘Govt of Maharashtra® (GOM), after following the procedure of

surrender of land, under DCR 58, provided that the capital expenditurc

for these items would be met out of surplus asse(s sale funds, notcarlicr

envisaged in the sanctioned scheme (88). This means that the financial

projections approved in the SS would not be impacted duc to un-

envisaged capital expenditure permitted  herein and the Monitoring
Apency (MA) would watch this aspeet to ensure that the funds for the
purpose were mobilized from aceruals oul of asscls sales, in excess of
what had* been approved in the S8, and any deviation would have to be
notificd 16 the Board promptly. |

{ndian Overscas Bank (10B) was discharged as OA of M/s NTC (N &

P). lts role would he played by 1DBI, in addition to its existing

assignment and for which the OA/MA fees would be qimid i)y the
company, lhréugh madually ztgrccd/ncgolidlcd terms. “

IDBI would take steps immediately for getting the DRS ol M/s N1C
(IN & P) discusscd in the joint meeting of involved agencics and submit
the same (o the Board for publication in the newspapers and for further
necessary action, as per the provisions of SICA, '

‘I'he Banks would be free to decide the rate of interest chargeable on
their exposure, in consultation with the company, for the existing as well
as for the mills to be modernized,

Jaint Venture (JV) proposals being on the drawing board stape, (e '
Beneh would not piss any order on the. rum(’i;;ﬂga""thc company for
permitting the same. NTC's pruposal for IV (duly‘.xpp;pw_d by the
Govt) was peanitted, after praper p:occdun of approval from l\ic Govl.

The company would sort out the rcpayrm.nl of Lluﬁ,s of lt-Cl-qé per the
f

hooks of the (inancial lmmuucn in urdt.r (o get a no ducs g.cmfn:,m;.

(NIDC) from the 1FCL
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| (viii)  The scheme period was extended upto 31.3.08.

(ix)  Gowvt ol India (GOI) would consider converting un-secured loans into
cquity, 10 the extent required, in order to make {he nctworth positive, as
carly as possible, besides considering waiver of interest on the un-
secured loans provndcd by it, as per the provisions of the SS.

(x) l'hu request for morger of India United No.6 mill and Kohinoor Mills (1)
Lid. with Tata Mills was approved in line wnh the approval of the
Ministry of Textile's letter d. 3.7.02. '

10.  And, whercas, the MA(IDBI), in their said reply dt. 12.12.07, also informed (he
Roard that M/s N'TC(HC) Lid., prior to merger of all its ninc (9) subsidiarics with them,
was only a corporate office controlling all its ninc (‘)) subsidiaries, having no
manufacturing activities, and, as a consequence to merger of all nine (9) subsidiarics
w.c.f, 1.4.06, the networth of the merged entity, as on 31.3.07, stood negative by (-)
Rs:6737.27 ers. The MA(IDBI) has further infofmcd the Board that M/s NTC(I{C), by
way of incorporation of all the above modifications and the other proposals for
cnhancemnent of capacities, relocation of some of the mills and also covering the revival
strategies of its 9" subsidiary unit i.e. M/s NTC (TN & P), prcbarcd a quiﬁcd scheme,
which was forwarded by them, vide theii letier di. 24.9.07, to the Board for approval
and the terminology used es the SS-06 was emoneous. The MA(LDBI), (inally,
requested the Board for circulation of the said modified scheme and, thereafter, 1o

accord approval of the BIFR for implementation of the said scheme.

LI(), The Board, on consideration of the facts, merits of the case and the materials on
record, notes that the modified scheme prepared/submitied by the company/MA(IDBI)
1o the Board is basically a consolidated scheme for revival of all nine (9) subsidiaries of
M/s NI(;"Ld‘ where, besides incorporu(ionln of the issues considered by the BIFR, in s
las; {fEa/rmg'héTd ci‘\

;for lwwal ofcenaln ritif

3.06, the other issucs viz. dis-investment/joint venture praposal

/

, certain n,hci's from Central and State Govls, cte, have beun

& ;anvmagod The Board ”iurmen notes fmm the staus note submitted by the MA(IDBI)
1]

.i‘
sthat, consequent (o mcrgeyof nine (9) subsidiaries of M/s NTC Lad, with M/s NTC(HC)
le s and, hy virtie o?yratmg, of the company’s: cquny and also b) vmuc of sale of
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sanction of this modificd schemestlne accimubued (osses waald alse pet completely

wiped-out by 2012413,

i) In view of the above, (he Benel, hereby, dircets that the *maodificd drafl revival
schieme” (MDRS), received from 1he company/MA(IDBIY, be circulated (o all
concemed agencies for their conscnts/comments, in terms of provisions w/s 19(1) &
19(2) of the Act, within a period of 601 days, and the pist be wlso published in (wo (2)
leading newspapers (one in national daily and onc in local (luif}'), widely circulated in
the place where .the registered ohicc of the conipahy is situnted, inviting
objccrion(s)/suggcstion(s), if any, of’any of the concerned agencivs, within the sume
period of 60 days. The ijcction(s)/sn(:[;cstion(s) etc. would be sent to MA(IDBI) mt
their following address, with capics thereof, in_quadruplicate, to the Bourd: -

The Chicf General Manager (Recovery)

IDBI Bank Ltd

Indian Red Cross Building

Red Cross Roud, . .
New Delhi-110 001 . TR Tt

4, et
(i) "The Board funther directs that the MA(IDBI) would send a consolidated report 2

iegarding objcction(s)/su[;gcslion(s) ic.  received by  them  and Ihc::T

c)bjcctio;u(s)fsuggcuion(s). as may be there, would be heard/considered by the Bo,é_frdx; j/
' )

on .:?-LUS':’»NQ' at 14,30 /\.M/, The Board also direets that those dc'sirouspt:;:f,'v
—_— "

attending the said hearing would send an intimation to the Board in this regard:Which

should reach the Board's office, at least 10 (ten) days prior to the date scheduled for

the hearing, et

2%%\ e | .
(K. CHERT. ARGIIF S1E) (AIQG {\"VAMI)

MEMBLER CUOAIRMAN

New Delhi

Dated: O4-03 2008
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NATIONAL TEXTILE CORFORATION 17 0,
(Western Reglon)
(Govt. ol tndlla Undedaving)

OIC/2006/220 | : , February 22, 2008

Mis Goldbricks Infrastructure Byt Ltd,,
subihash Road, '
Hatnus - Chhiattingarh,

PN - 407 001

sub s Sate of Landd Ineide Mill along with Qld & Usod tachinery and Buiidings
Phiructures of Model Mills, Nagpur - 440 016,
Ref Tenders opened on 02-03-2007,

“ LETTER OF ACCEPTANCE

Dear Sir,

This has reference lo the tender for sate of Land Inside Mill along with S R
Used Machinery and Buildings / Structures of Madul Mills, Nagpur — 440 019
which were opened on 02.03-2007 in presence of all bidders, Mg [
Structuras Py, Ltg . Raipur who has offered highest price for this property by
informing, in the lettar of intent furnished along with their offer, that on
finalization of tender Mis R. K. Structures PV Ltd. proposes tc float a SpV
comprising of its shareholders gar other investors,

sadwherens Mis RO Steuctures P Ltd have alen offared their price in the
mame of Mis ROKD Structures PV LLtd. with cn investors in the tender bid
submiiled by them on 02-03-2007 for the said propety. ’

Andowhereas Mis RK, Structures Pyl Lid. vide their letter dated 21-02-2008
inforined the Corporation thal as mentionad 11 the tendear document they Fave
wormad SOV in the name of Mis Goldbricks Inf astructure Pyt Ltd. ang
requested Lo issue the sale letter in the name of M/ Goldbricks infrastructure
Pt Lt

Accordingly, we are pleased to inform you that the offer of Rs. 164,22,12,119/-
(Rupees One Hundred Sixty Four Crore Twenty Two Lac Twelve
Thousand One Hundred Nineteen Only) was placed in the Lsse! Sale
Committee (ASC) meeting held on 14" February 2008. The ASC after
deliberation accepted the said ofler

ML S L e i e LA et e I
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! NATIONAL TEXTILE CORPORATION LTD.

(Western Region)
j';ow (\! alolfe) Un-:jeﬁokmg;

You are now requested to remit the payments as per the payment schedule
referred to in clause 7 of the Tender Document (mentioned hereunder). All
payments shall be remitted by crossed Demand Draft drawn on any
Scheduled Bank approved by RBI (excluding Co-operative and Rural Banks)
in favour of “National Textile Corporation (Maharashtra North) Limited"
payabte at Mumbai only.

SCHEDULE OF PAYMENT

[ g & Details | CONSIDERATION |
L
! | ' (Rupees) |
- &MD furmshed by way of Bank Guarantee | 7,50,00,000/- |
i l 157 instaliment 6f 25% due within 15 days of 41,05,54,000/- ’
- 1ssue of Acceptance Letter -,:
‘ Kl ; 2" instaliment of 40% due within 45 days of 65.58.85,000/-
| | date of issue of Acceptance Lefter : ‘
4 37 & final installment of 35% (after adjusting 499773119/
I EMD of Rs. 750.00 lac already paid) due , |

Lwithin @ 90 days of date of issue of
| ; ALCepialive Litie '

5 | Total Consnderauon b | 164.22_.12-119-’:_3

You are requested to furnish the fresh demand draft of Rs. 7,50,00,000/-
drawn on any Scheduled Bank approved by RBI (excluding Co-operative and
Rural Banks) in favour of "National Textile Corporation (Maharashtra North)
Limited"” payable 8t Mumbai towards the EMD and callect your original Bank
Guarantee submitted sarlier.

The sale of land, machinery, bulldings / structures is purely on "As is
where is" & “As is what is” basis. The sale is subject to the terms &
conditions, as envisaged in the tender document. A copy of terms and
conditions of the tender is enclosed for your ready reference. In case of any
contradiction between the terms and conditions of the sale letter and tender
document. the tender document would prevail,

Tl - ATE AT, TR AT, 392 it va. Gt AR, aasen, aas - wo’w

Adeirass - Anohc Hause, oo SBZ N, AL Jeshl Mo, Chinchpokll, Mumbgi -,400 OH ' ,
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MATIOMAL TEXTILE CORPORATION LD,

(Westam Reglon)
(ot of |r\L‘f;.f_l |..!r’1r‘.."‘r1cﬂ:ir\Q’)

3 B wor 3 o e et e m e e

vou ace reauired to furnish tm Indemnity Bond as specified In Clause 6 of the
wnder document,

You are requesied to acknowledgo the receipt of this Lotter of Acceptance

Thanking you,

Yours faithfully, :
For National Textile- Carporation Ld. (WRY),

-

: '7'-, ,' oA, Sl At 1%&1‘11‘&53{3, AT - 400 0.
Seshi oy Chincnporh, Mumtsol 400 011,
202000 200 Bavait - rde rnnd@vsel ne!




lterm No. 303 C7 AUTHORIZATION TO EXECUTE SALE DEED AND
OTHER DOCUMENT IN RIEESPECT OF SALE OF
LAND AND BUILDING OF VARIOUS MILLS

Thie Pm el o Cipstors siter due deliberations, zassac the follow ng resoit.iions
s i "J -

EC THAT  oznecal Managers/Oificar Incharge of ihe

Lososgeeraly Ue gnd s authorized 0 enle” into s,
“doceh.ar sun 20reeMCTIS  ASEIGNMONIS, LONVeyances,
.-.-éz.ngs and other Inttuments end to do such acticn
coedle et hinge in the same and on behalf of the Nationa' Taxt'e
Sarpeatep Lad e Ceinio with the pricr acproval of the Chairmen
o Wa g Birgctor of MTCS Lid, New Delhi, as mav e considered
¢pEdisnt Dy nim R hia regad "

!
RESCLVED FIRTHER THAT 4y Lwose nils wheo tho Off.cai
Inchzrge s below the 'evel of Generel Manager, an cfficel
szecifically zuthorized by the CMD W|l Le aufhowzed. instead o
CHicer I~crarge of Lhp - \ncernﬁd milis, ‘or the anove said purpose,

with “he prio- appovel of the Chairman & Vlanaging Direstor N7
s New r\lgfl\ji o5 -

NG

5 My bs considarad expedient by him in this
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(o GOV LKNMENT OF INDIA UNDERTAKIN G) S

LRSI

gl . Ho®
Registered Office: . (32

@A { e ) fer. Core-IV,Scope Complex,

wres (S | TD. =

e wiitan 7, LodhiRoad, .

MD'S OFFICE} NEW DELHI-110 003. S L
No. NTC/AS/11(‘1}fO7 QTTEL orarrmiansnsransrasssnenerarasrre Dated ° June 30’ 2007 8
shii Ranjan Khanna inward Mo, 1 82— ~ 7
Qificer In-ckaroo, E:::_-’:LLOJ A_M’\) e E ( PD?( L'.
MTC (th) ‘LVJK e g e ks S A )
MUMBALL

Subject Authorisation to execute Sale Deed and other documents «
in respect of sale of land and buildings of various mllls.

o,

As per BIFR Rehabilitation Scheme, lands belonging o the closed mills and
surplus lends of viable mills are being sold through tender process. Asset Sale
Committee of ihe respective Subsidiary Companies are approving the sale of land
and buildings,

2. The execulion of sale deed and other document in respec! of sale approved by
the Asset Salc Commillee was being done by the authorised persons, The
authorization was given normally fo Company Secretaries/General Managers of the
~\ respactive ualts by the consamed subsidiory companizs through Board Raselutions.
Conseguent upon the Order of the BIFR issued on 28.3.2006, the subsidiary
corporations are merged in public interest. The BIFR Order has also been submitied
before the respective ROCs .ingJune-July, 2008, Now the Board of Directors, NTC
(Holding Company), New Delhi, will only exist in place of separate Board of Directors
of the nine Subsidiary Corporations.

3, Under the circumstances, the -‘Board of Directors of NTC Ltd. in its 303"

Meeling hel! on 28.3.2007 has passed a general Resolution authorizing the General
Managers/in-charge General Managers of thi: mills for execution of the documents for
sale of fand with the prior approval of the CMD. Photo capy of the said Resolution is
enclosed for infermation/compliance by all concerned.

4. Thisissues wilh the approval of the Competent Authorily.
Yours faithfully,

Syl

) (Satya Pal)
Encl. :.As above, General Manager (Asset Sales)

Phone:24301036/24361136 Fax:011-2436-1112 E-Mail:gmantc06@bolnct.in
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